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Subpart A—General

§210.4 Authorizations and revocations
of authorizations.

(a) Requirements for authorication.
Each debit and credit entry subject to
this part shall be authorized in accord-
ance with the applicable ACH Rules
and the following additional require-
ments:

(1) The agency or the RDFI that ac-
cepts the recipient’s authorization
shall verify the identity of the recipi-
ent and, in the case of a written au-
thorization requiring the recipient’s
signature, the validity of the recipi-
ent’s signature.

(2) Unless authorized in writing, or
similarly authenticated, by an agency,
no person or entity shall initiate or
transmit a debit entry to that agency,
other than a reversal of a credit entry
previously sent to the agency.

(b) Terms of authorications. By exe-
cuting an authorization for an agency
to initiate entries, a recipient agrees:

(1) To the provisions of this part;

(2) To provide accurate information;

(3) To verify the recipient’s identity
to the satisfaction of the RDFI or
agency, whichever has accepted the au-
thorization;

(4) That any new authorization in-
consistent with a previous authoriza-
tion shall supersede the previous au-
thorization; and

(6) That the Federal Government
may reverse any duplicate or erroneous
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entry or file as provided in §210.6(f) of
this part.

(c) Termination and revocation of au-
thorications. An authorization shall re-
main valid until it is terminated or re-
voked by:

(1) With respect to a recipient of ben-
efit payments, a change in the recipi-
ent’s ownership of the deposit account
as reflected in the deposit account
records, including the removal of the
name of the recipient, the addition of a
power of attorney, or any action which
alters the interest of the recipient;

(2) The death or legal incapacity of a
recipient of benefit payments or the
death of a beneficiary;

(3) The closing of the recipient’s ac-
count at the RDFI by the recipient or
by the RDFI. With respect to a recipi-
ent of benefit payments, if an RDFI
closes an account to which benefit pay-
ments currently are being sent, it shall
provide 30 calendar days written notice
to the recipient prior to closing the ac-
count, except in cases of fraud; or

(4) The RDFT’s insolvency, closure by
any state or Federal regulatory au-
thority or by corporate action, or the
appointment of a receiver, conservator,
or liquidator for the RDFI. In any such
event, the authorization shall remain
valid if a successor is named. The Fed-
eral Government may temporarily
transfer authorizations to a consenting
RDFI. The transfer is valid until either
a new authorization is executed by the
recipient, or 120 calendar days have
elapsed since the insolvency, closure,
or appointment, whichever occurs first.

§210.5 Account requirements for Fed-
eral payments.

(a) Notwithstanding ACH Rules 2.1.2,
4.1.3, and Appendix Two, section 2.2
(listing general ledger and loan ac-
counts as permissible transaction
codes), an ACH credit entry rep-
resenting a Federal payment other
than a vendor payment shall be depos-
ited into a deposit account at a finan-
cial institution. For all payments
other than vendor payments, the ac-
count at the financial institution shall
be in the name of the recipient, except
as provided in paragraph (b) of this sec-
tion.

(b)(1) Where an authorized payment
agent has been selected, the Federal
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payment shall be deposited into an ac-
count titled in accordance with the
regulations governing the authorized
payment agent.

(2) Where a Federal payment is to be
deposited into an investment account
established through a securities broker
or dealer registered with the Securities
and Exchange Commission under the
Securities Exchange Act of 1934, or an
investment account established
through an investment company reg-
istered under the Investment Company
Act of 1940 or its transfer agent, such
payment may be deposited into an ac-
count designated by such broker or
dealer, investment company, or trans-
fer agent.

(3) Where an agency is issuing part or
all of an employee’s travel reimburse-
ment payment to the official travel
card issuing bank, as authorized or re-
quired by Office of Management and
Budget guidance or the Federal Travel
Regulation, the ACH credit entry rep-
resenting the payment may be depos-
ited to the account of the travel card
issuing bank for credit to the employ-
ee’s travel card account at the bank.

(4) Where a Federal payment is to be
disbursed through a debit card, stored
value card, prepaid card or similar pay-
ment card program established by the
Service, the Federal payment may be
deposited to an account at a financial
institution designated by the Service
as a financial or fiscal agent. The ac-
count title, access terms and other ac-
count provisions may be specified by
the Service.

(5)(i) Where a Federal payment is to
be deposited to an account accessed by
the recipient through a prepaid card
that meets the following requirements:

(A) The account is held at an insured
financial institution;

(B) The account is set up to meet the
requirements for pass-through deposit
or share insurance such that the funds
accessible through the card are insured
for the benefit of the recipient by the
Federal Deposit Insurance Corporation
or the National Credit Union Share In-
surance Fund in accordance with appli-
cable law (12 CFR part 330 or 12 CFR
part 745);

(C) The account is not attached to a
line of credit or loan agreement under
which repayment from the account is
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triggered upon delivery of the Federal
payments; and

(D) The issuer of the card complies
with all of the requirements, and pro-
vides the holder of the card with all of
the consumer protections, that apply
to a payroll card account under the
rules implementing the Electronic
Fund Transfer Act, as amended.

(ii) No person or entity may issue a
prepaid card that receives Federal pay-
ments in violation of this subsection,
and no financial institution may main-
tain an account for or on behalf of an
issuer of a prepaid card that receives
Federal payments if the issuer violates
this paragraph.

(iii) For the purposes of this para-
graph (b)(5), the term—

(A) ‘“‘Payroll card account” shall
have the same meaning as that term is
defined in the rules implementing the
Electronic Fund Transfer Act;

(B) “Prepaid card” means a card,
code, or other means of access to funds
of a recipient; and

(C) “Issuer” means a person or entity
that issues a prepaid card.

(6) Where a Federal payment is dis-
bursed to a resident of a nursing facil-
ity, as defined in 42 U.S.C. 139%6r, the
payment may be deposited into a resi-
dent trust or patient fund account es-
tablished by the nursing facility pursu-
ant to requirements under Federal law
relating to the protection of such
funds.

(7) Where a Federal payment is dis-
bursed to a member of a religious order
who has taken a vow of poverty, the
payment may be deposited to an ac-
count established by the religious
order. As used in this paragraph, the
phrase ‘‘member of a religious order
who has taken a vow of poverty’ is de-
fined as it would be by the Internal
Revenue Service for Federal tax pur-
poses.

(8) The Secretary of the Treasury
may waive the requirements of para-
graph (a) of this section in any case or
class of cases.

[64 FR 17478, Apr. 9, 1999, as amended at 65
FR 18869, Apr. 7, 2000; 73 FR 52584, Sept. 10,
2008; 75 FR 80339, Dec. 22, 2010; 76 FR 59031,
Sept. 23, 2011]
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